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Microfinance Shelter Program for Earthquake Survivors

RI launched its emergency and long-term shelter program to provide safe, secure housing for survivors, allowing them to focus on rebuilding their lives and livelihoods.

Months after the devastating earthquake in Yogyakarta left more than 600,000 people homeless, hundreds of thousands of people are still living without proper shelter, and most survivors live in completely inadequate makeshift tarpaulin lean-tos. The provincial government of Yogyakarta vowed to allocate as much of its budget as possible to a permanent shelter reconstruction program, but these funds assist a mere 30 percent of individuals with destroyed homes.

As international donor attention is shifting away from Yogyakarta, Relief International (RI) is launching an innovative Shelter Emergency Loan Fund that allows earthquake-affected families to rebuild their destroyed homes and home-based businesses. With the help of these loans, beneficiaries are able to plan for the long term and rebuild their livelihoods without having to depend on or wait for external aid and handouts.  

In providing access to loans and financial wisdom (tools not typically accessible to ultra poor Indonesian populations), RI supports the economic self-sufficiency of individuals, as well as the overall infrastructure of community-based microfinance organizations in Yogyakarta. Indonesia has a long tradition of microfinance, and by working through existing institutions, RI ensures not to sideline or compete with indigenous initiatives. 

In January 2007, RI issued a request for proposals from interested local microfinance institutions. RI is currently in the process of completing the selection of qualified partners. Four community-based organizations will receive no-interest loans from RI, and they will in turn provide low-interest housing microfinance reconstruction loans to over 200 earthquake affected households – approximately 1,200 individuals. Loan sizes are small (average $1,000-$1,500) but the impact is likely to be lasting and direct. 

Vis-à-vis loans, and with complementary finance and construction assistance from RI’s partner, University of Gadjah Mada School of Architecture, residents of the Yogyakarta area can begin to rebuild and expand structurally-sound home-based businesses.  

Rebuilding Schools

In partnership with UNICEF, RI has built 29 transitional schools to allow over 4,000 children affected by the earthquake to continue their education and resume their everyday lives.

The May 2006 earthquake, which measured 6.2 on the Richter scale, ruined or heavily damaged more than 1,200 primary schools. Yet less than a few weeks after the quake, as part of RI’s initial humanitarian response, aid workers remarkably provided more than 600 emergency school tents, allowing students to complete their courses and national exams on schedule.

Indonesia has been struck by a series of natural disasters during the past several years as the government struggles to rebuild resistant infrastructure. In providing temporary educational facilities to affected children, RI teams have completed the construction of 29 transitional schools that are durable to withstand the region’s intense tropical monsoon weather. The schools are constructed atop safe foundations and built using a variety of local materials, including bamboo, gedheg and jjuk. Each 1,160 square-foot structure features three classrooms. To date, over 4,000 primary school students have benefited from these schools, which have allowed them to return to a sense of normalcy. 

Indonesia’s tradition of “gotong royong,” emphasizing cooperation, solidarity and mutual group interest, played a vital role throughout the school construction process. RI’s program was successful and cost-effective because it engaged community groups in the design process, incorporating their local knowledge into the construction of each school.  This unique approach provided livelihood opportunities to the survivors as they became actively involved in the rehabilitation of their schools. 

During the construction period, RI became acutely aware of the urgent need for school supplies and materials, which were destroyed as a result of the earthquake. Moreover, many schools still lack water and sanitation facilities, access to safe drinking water, desks, chairs and the like. Therefore, RI continues to seek assistance from various donors to address these critical needs.  
[image: image1.jpg]









[image: image2.png]